Transactlon
Acquiror Value ($mm)

Date

Rationale

Consolidation of local markey share

Aetna (NYLCare members) '$420
5/25/00 BCBS of Maine Anthem BCBs © 120 Consolidation of local Market share (with BCBs NH)
3/1/00 Rush Prudentia) WellPoing 200 New marke; €Xpansion
/16199 - BCBS of Coloradg Anthem BCBs 165 New market €Xpansion

10/27/99 - BCBS of New Hampshire Anthem BCgg ' 120 New marke; €Xpansion
8/6/99 Prudentia) Healthcare

ability to Spread risk A
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ONGOING CONSOLIDATION TREND

1993 . 1994 - ’ - 1995 ' 1996 - 1997 1998
Kaiser :
Community Health Plan (NY)
Humana (DC) -
Group Health Cooperative (WA)
Met Life
T""‘.VE'ETS Group S —P> United Healthcare
United v .
Humana .
PCA ‘ N P Humana
Aetna i

U.S. Healthcare AETNA U.8. HEALTHCARE
Sanus S ARE

] m ; Aetna U.S. Healthcare
Prudential : : » :
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Kaiser Permanente

Toecae ————] T ———— |

FHP ) —» PacifiCare Health
PacifiCare System

Health Net —

Foundation . datl
intergroup —p gysmm’ n Health
PHS - :

Cigha .

Healthsource — » — Cigna Health Plans

Oxford — A —3 Oxford
Principal .

D "
Coventry N e P Co y Health Care

26 Plans

9 Plans

Source: Andersen Consulting. .
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o
M ANAGED CARE OVERVIEW
I The managed care industry is undergoing a period of significant change and uncertainty.

Positives
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